
A. As You Read
As you read Section 3, supply the requested information on the lines provided.

Define M1.

1.

Define M2.

2.

List five services that banks offer.

3.

4.

5.

6.

7.

Describe four types of financial institutions.

8.

9.

10.

11.

B. Reviewing Key Terms
Define the following terms.

12. money supply

13. liquidity

14. demand deposit

15. money market mutual fund

16. fractional reserve banking

17. default

18. mortgage

19. credit card

20. interest

21. debit card

22. creditor
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